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October 26, 2011 
 
  
The Honorable John Rockefeller 
Chairman 
Commerce, Science & Transportation 
Committee 
United States Senate 
254 Russell 
Washington, DC  20510 
 
The Honorable Mark Begich 
Chairman 
Oceans, Atmosphere, Fisheries, and 
Coast Guard Subcommittee 
United States Senate 
254 Russell 
Washington, DC  20510 
 

The Honorable Kay Bailey Hutchison 
Ranking Member 
Commerce, Science & Transportation 
Committee 
United States Senate 
560 Dirksen 
Washington, DC  20510 
 
The Honorable Olympia Snowe 
Ranking Member 
Oceans, Atmosphere, Fisheries, and 
Coast Guard Subcommittee 
United States Senate 
560 Dirksen 
Washington, DC  20510

 
Dear Chairmen Rockefeller and Begich and Ranking Members Hutchison and 
Snowe: 
 
 The American Maritime Partnership (AMP) is writing to express its 
concerns about and objections to coastwise waivers that may be offered during 
consideration of the Senate Coast Guard Authorization Act for Fiscal Years 2012 
and 2013 (S. 1665).  These waivers were also included in the House version of the 
bill (H.R. 2838).  Specifically, AMP requests that Congress not legislatively grant 
coastwise privileges for the vessels MACY RENEE (U.S. Official Number 
1107319), M/V GEYSIR (U.S. Official Number 622178), OCEAN VERITAS 
(U.S. Official Number 553645), LUNA (U.S. Official Number 280133), and IL 
MORE DI VENEZIA IV (U.S. Official Number 1028654).  AMP believes that 
these vessel-specific waivers of federal law are not justified and/or could have an 
adverse competitive impact on existing operators in the coastwise trade. 
 
 AMP is a broad-based coalition representing the U.S. domestic maritime 
industry.  Comprised of more than 400 American companies, associations, 
shipyards, labor organizations, defense groups, and others interested in 
maintaining America’s strong domestic maritime industry, AMP is a leading 
advocate for the U.S. maritime cabotage laws, including the Jones Act. 
 
 The nation’s maritime cabotage laws restrict the use of foreign-built, 
foreign-flag, foreign-owned, or foreign-crewed vessels from operating in the 
domestic coastwise trades of the United States.  The laws also stipulate that 
coastwise-qualified vessels will lose their coastwise trading privileges if a vessel is 
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sold foreign or documented under foreign registry.  These laws are important to ensuring, among 
other things, a level competitive playing field for American companies operating in the U.S. 
domestic trades and future investment by American companies in coastwise-qualified vessels for 
those trades. 
 
American maritime companies make significant investments into their operations in reliance on 
coastwise laws, including specifically those laws that cover the loss of coastwise privileges 
because the vessel is sold foreign or documented under foreign registry.  Permitting these 
legislative coastwise waivers could upset the competitive balance of the domestic trades. 
 
 After careful review of each individual waiver contained in H.R. 2838 and what is known 
about the specific justifications for their respective requests, AMP opposes the following five 
coastwise waivers.  We also respectfully request that you oppose any effort to include these 
waivers in the Senate bill. 
 
• MACY RENEE (O.N. 1107319).  AMP has repeatedly expressed its opposition to 

MACY RENEE.  The owners of the vessel made clear in prior communications to 
Congress that their interest in a coastwise waiver for MACY RENEE was to improve 
their competitive positioning against other dredging contractors who have made 
significant investments in reliance of the law, stating that they want “more flexibility to 
utilize the vessel more effectively on dredging and construction projects.”  Having failed 
to obtain a coastwise waiver on that basis in the last Congress, and having completed the 
work on the Columbia River where the vessel was recently employed, the owners now 
appear to seek to increase the value of the vessel for the purpose of selling it.  (See 
Attachment A.)  Thus, it appears that the owners are simply seeking legislation granting 
coastwise privileges for the vessel in order to increase the sale value of that vessel.  AMP 
does not believe Congress should be in the business of legislating coastwise waivers for 
the purpose of profiteering by vessel owners. 

 
• M/V GEYSIR (O.N. 622178).  AMP objects to a waiver for M/V GEYSIR, a vessel 

owned by TransAtlantic Lines (TAL) that previously operated under the Norwegian 
registry.  M/V GEYSIR is under contract to the Department of Defense to carry cargo 
between the U.S. and Azores until February 2012.  TAL has expressed interest in 
coastwise trade as an option once that contract is complete.  TAL specifically states it is 
“seeking the Jones Act Trade waiver in order to pursue these smaller, one-time [Jones 
Act] opportunities that present themselves on occasion.”  Further, TAL has said “that 
there would not be enough business to keep the vessel busy even 30% of the time in the 
Jones Act Trade.”  Put another way, TAL wants a legislative coastwise waiver to cherry-
pick the Jones Act trade for business, which hurts existing operators that have invested in 
reliance of the law.  There is no justification for permitting M/V GEYSIR to redeploy 
into the coastwise trade to unfairly compete against existing ship and tug/barge operators, 
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especially if their primary objective is to selectively choose only the most profitable 
cargoes for carriage. 

 
• OCEAN VERITAS (O.N. 553645).  Similarly, as AMP has stated on numerous 

occasions, a waiver for OCEAN VERITAS would allow the vessel to unfairly compete 
against other U.S.-flag offshore supply vessels.  OCEAN VERITAS was formerly foreign 
registered, and has gone through numerous conversions.  According to information 
obtained by AMP, OCEAN VERITAS originally operated as a Panamanian-registered 
anchor handling tug/supply boat, JUNO DEL GOLFO, in the 1980s.  She was 
subsequently purchased by Empire Alaska Seafoods and converted to the fishing vessel 
AMERICAN EMPIRE.  The vessel was sold back into the oil patch in the mid-1990s, 
where she operated under foreign-flag as SEABULK VERITAS until being acquired by 
the current owner, Stabbert Maritime.  Stabbert operates the vessel as a research vessel 
(which does not require a coastwise endorsement).  The company has reflagged her to 
U.S.-flag and converted the vessel into an offshore supply vessel, which it says “would 
engage in commercial activity of dive support operations in the Gulf of Mexico.”  At a 
time when the U.S. has excess U.S.-flag offshore supply vessel capacity, in large part due 
to reductions in oil and gas drilling in the Gulf of Mexico, permitting a coastwise waiver 
for OCEAN VERITAS would adversely impact existing operators who made investments 
in offshore supply vessels during the period OCEAN VERITAS operated under foreign 
registry. 

 
 For reasons discussed below, AMP further believes there is questionable need for the 
legislative coastwise waivers contained in the House Coast Guard bill for the foreign-built 
recreational vessels LUNA or IL MORO DI VENEZIA IV. 
 
• LUNA (O.N. 280133).  The stated purpose for the waiver is to employ the vessel in 

educational programs involving “marine science and conservation education, community 
service learning projects and sail training.”  Customs and Border Protection (CBP) has 
long held that vessels engaged in certain educational activities, including operation of a 
vessel for bona fide instructional courses in oceanography, sailing and 
navigation/seamanship, and marine history and science, do not require coastwise 
endorsements (see Customs ruling letters 114279, dated March 19, 1998, and 114263, 
dated March 3, 1998).  Therefore, AMP believes that Sea Fleet LLC should exhaust 
administrative remedies through the CBP private letter ruling process to determine the 
vessel’s compliance with the coastwise laws prior to any consideration of a legislative 
coastwise waiver.  If Sea Fleet truly intends to utilize the vessel for such educational 
purposes, and does not intend to employ the vessel for recreational charter voyages, as the 
company does with certain other vessels in its fleet, then a CBP ruling could resolve the 
matter without the need for legislation. 
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• IL MORO DI VENEZIA IV (O.N. 1028654).  IL MORO DI VENEZIA IV appears to 
be a small passenger vessel.  The current owners have expressed a desire to increase 
tourism in San Diego by using the historic America’s Cup vessel for passenger cruise 
charters.  While AMP appreciates the potential historical value of IL MORO DI 
VENEZIA IV and the tourism opportunities for San Diego, AMP is concerned about the 
potential impact on current coastwise-qualified recreational vessels engaged in similar 
vessel charters from the West Coast.  Congress enacted a law to allow for administrative 
waivers for small passenger vessels to negate the need for legislative waivers for vessels 
like IL MORO DI VENEZIA IV.  (46 U.S.C. § 12121)  AMP believes that IL MORO DI 
VENEZIA IV should go through that process so that interested parties that may be 
affected by the waiver can provide input into the process, before Congress even considers 
granting a legislative waiver to the vessel. 

 
 AMP’s objections to waivers for MACY RENEE, M/V GEYSIR, OCEAN VERITAS, 
LUNA, and IL MORO DI VENEZIA IV are based on the assessment that such waivers are 
unnecessary and/or detrimental to existing coastwise-qualified vessel operators.  Moreover, it is 
unfair to American companies making investments in reliance on the law, and not seeking to 
change the law to gain an unfair competitive advantage, to grant such waivers. 
 
 AMP does not object to the AIDEA FDD-2 waiver that is included in the Senate 
introduced version of S. 1665, as AMP has worked closely with the representatives of the 
drydock to develop a compromise that does not adversely impact the Jones Act or create a 
competitive disadvantage for existing drydock owners/operators. 
 
 Further, AMP does not object to waivers for three LNG vessels: LNG GEMINI (U.S. 
Official Number 595752), LNG LEO (U.S. Official Number 595753), or LNG VIRGO (U.S. 
Official Number 595755).  These vessels present a unique situation insofar as there are no 
coastwise-qualified U.S.-flag vessels that would compete against those ships. 
 
 Finally, AMP does not object to S.1759, legislation that was recently introduced to 
facilitate the hosting in the United States of the 34th America’s Cup international sailing 
competition. 
 
 As the Committee moves its Coast Guard bill forward, AMP strongly urges the 
Committee to not include legislative coastwise waivers for MACY RENEE, M/V GEYSIR, 
OCEAN VERITAS, LUNA, and IL MORO DI VENEZIA IV. 
 
    Sincerely, 
    
    The Board of Directors of the 
    American Maritime Partnership 



         
    Attachment A
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